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STANDING ORDER NO.44/2005
00000000000000000000065ub. : 9OClearance of

imports under DFRC Scheme € Reg.

1. QOOOOOOVALtention of all concerned officers/staff is invited to the Customs
Notification N0.46/2002-Cus., dated 22.04.2002, where-under licences are to interalia contain

the endorsement specifying :

©the description, value and quantity of materials which are allowed to be imported : Provided
that in respect of resultant products specified in the Sensitive List contained in Para 4.31 of the
Hand Book of Procedure (Vol.1) of the Export Import Policy, the materials permitted in the said
licence shall be of the same quality, technical characteristics and specifications as the material

used in the said resultant product.€

2. QO OOVOOOConsequent to above change in the notification, the Board had issued
Circular No0.24/2002-Cus., dated 06.05.2002 clarifying that correlation between inputs under



import and inputs used in the export goods in respect of quality, technical characteristics and
specifications, has been done away with except in the case of items listed in Para 4.31 of the
Hand Book of Procedure (Vol.1) of the Export Import Policy.€ Subsequently, Board vide letter
F.N0.605/15/2003-DBK dated 06.06.2003 has re-iterated that in respect of non-sensitive inputs
imported under DFRC Scheme, so long as the conditions of DFRC Scheme are fulfilled, DFRC

benefit may be extended without checking quality, technical characteristics and specification.

3. QOOOOOOOThe issue has been examined and as a trade facilitation measure it is
again clarified the except for the sensitive inputs specified in Para 4.31 of the Hand Book
Procedures, Vol.1 issued under the Foreign Trade Policy, in all other cases establishing a co-
relation between the inputs under import with those used in the exported material is not required
and that clearance under DFRC Scheme is to be allowed if other conditions of the Scheme are
fulfilled.

4, QOOOVOOO©The officer assessing it and examining the goods should follow the

Same.
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